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U.S. economy remains robust in 2018, 
to slow down a bit in 2019
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California economy has been growing faster than 
the U.S. Its growth converges to the U.S. since 2016

-8%

-6%

-4%

-2%

0%

2%

4%

02 04 06 08 10 12 14 16 18

U.S.
California

Note: Year-over-year payroll employment growth rate



Oct. 18

a unique approach. critical answers. Accurate.

4
© 2018 UCLA Anderson Forecast. All rights Reserved.   

Private-sector Jobs in South Bay grew steadily 
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Private-sector average annual wage in South Bay 
is on a rising trend and is higher than L.A.
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Manufacturing sector is the most important sector
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The largest job creator is the manufacturing sector

0 10,000 20,000 30,000 40,000 50,000 60,000 70,000

Manufacturing
Professional, Scientific & Technical

Health Care and Social Services
Wholesale Trade

Transportation
Retail Trade

Administrative & Support & Waste
Construction

Information
Finance

Accommodation & Food Services
Education Service

Real Estate
Arts, Entertainment, & Recreation

Other Services
Management of Company

Note: Sector payroll jobs in South Bay in 2017Q3

67,000

50,000



Oct. 18

a unique approach. critical answers. Accurate.

8
© 2018 UCLA Anderson Forecast. All rights Reserved.   

Expanding federal defense spending 
boosts the aerospace sector in South Bay 
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High paying industries in South Bay are those who 
are high skill, and high human capital based
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Density of the manufacturing jobs 
over the total jobs by zip code, 2017Q3
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Density of the professional, scientific 
and technical jobs, 2017Q3
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Density of the information jobs, 2017Q3
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Density of residents with high human capital
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Forecast and conclusions
• South Bay economy will continue to grow in 2018 and 

2019. Aerospace industry is a resilient driver to the local 
economy.

• Manufacturing, professional, scientific, technical, and 
information sectors provide high-paying jobs located in 
regions with high human capital.

• Hawthorne and Inglewood are growing and transforming 
due to SpaceX and the building of the NFL stadium. 
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